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Malaysia : Contained excitement towards reopening while recognizing continued threats from Covid and war 
and its disruption to supply places BNM in favourable light. Inflation is expected to remain within controllable 
levels provided subsidy on petrol stays. OPR hike is likely to occur but in a gradual manner. 1 to 2 hikes 
is on the cards for the year. 
 
 
Recent developments pertaining to pegging the Ruble to gold may have interesting repercussions. Could this 
be the start of the decline for the USD as the dominant global reserve currency. Bretton Woods 2.0? 
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US : The complete turnaround in stance from dove to hawk in a few months 
is almost incomprehensible. Aggressive statements have raised 
expectations to as many as 6 hikes by year end. Recent calls for a quicker 
summit has the market expecting a series of 50bps hikes to come. Though 
officials speak of policy being behind the curve, traders are beginning to feel 
they are ahead. Flattening and the possible inversion of yield curve drops 
hints of recession ahead or at least sounding out that the hikes could be a 
tad too fast and too furious. The dot plot and the market is now 
forecasting FFR to be at 2% by year end. There is reason to believe it is 
overshooting. 
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